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EDITORIAL

The Irish Accounting Association was founded in 1987 to bring together academics
from all parts of Ireland in order to advance teaching and research in accounting and
related disciplines - in 1991 the name and objectives were changed to include
Finance.

The Association now has members in virtually all third level colleges which employ
accounting and finance academics in both Northern Ireland and the Republic of
Treland. The centrepiece of the Association’s activities each year Is its annual
conference, the conference provides a forum for teachers and researchers to discuss
problems of mutual interest and to present and debate research findings.

The fourth annual conference was held at University of Ulster, Jordanstown on the
21stand 22nd March 1991. The conference was attended by over sixty members and
twenty four papers were presented. As can be seen from the Appendix, the papers
covered a very wide range of fields including financial accounting and reporting,
management accounting, finance, taxation and education. All sessions were
characterised by lively discussion and debate with many avenues for the solution of
teaching and research problems being advanced by speakers and audience alike.

This is the second year that papers from the conference have been published. It would
not be possible because of space constraints to publish all the papers presented at the
conference, in any case, many speakers did not wish to have their papers published
here, which was mainly because they considered them “work in progress” (in some
cases for research degrees) or they had already made commitments to publish them
elsewhere. The papers published here have been referced and are reasonably
representative of the conference as a whole.

We are confident that this publication of Irish research papers in accounting and
finance will provide 2 much needed boost to accounting and finance research in
Treland. We are grateful for the generous financial support of the Irish Accountancy
Rducational Trust which has made this publication possibie.

G.A. Pogue and MLA. Pogue

Editors
December 1951
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ACCOUNTING FOR OIL AND GAS

THEORY AND PRACTICE IN THE IRISH CONTEXT

JOAN A BALLANTINE BA, MSc
ROBERT T KIRK BSc (Econ), FCA.

School of Finance & Information
The Queen’s University of Belfust
BELFAST. BT7 INN

The paper sets out the core accounting problems in financial reporting within the ot}
and gas industry and how the industry through the Oil Industry Accounts Committee
(OIAC) has tried to solve them. In addition a survey has been carried out of the largest
ol and gas public limited companies quoted on the Dublin Stock Exchange in
December 1990. The objective of the survey is to investigate whether or not Irish
public limited companies are indeed complying with required accounting practice
within the industry.

INTRODUCTION

The United Kingdom (UK} and Irish oil and gas industry isrelatively new in the world
context, It was only in the mid 1970s that commercial production commenced in the
North Sea and in 1984 in the Celtic Sea. Alongside the particularly complex
technological and physical problems of extracting oil and gas from offshore
developments there are also accounting aspects which are equaily difficult toresolve.

The industry has been in existence in global terms since the late nineteenth century
and even in the sophisticated accounting environment of the United States (USA) the
accounting problems have vet o be settled. For example no agreement has been
reached in the USA regarding the basie and fundamental questions of the treatment
of exploration costs, and the point at which an asset is actually created and accounted
for.

As a starting point it would seem logical to investigaie the current accouniing
treatiment in the US A as areasonable guide fo what should be devised in these islands
as standard accounting practice. However it is important to remermber that the UK/
Irish industry differs substantially from its USA counterpart in the almost total
reliance on offshore developments. In addition there are particular taxation problems
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