


THE IRISH ACCOUNTING AND FINANCE
ASSOCIATION

OBJECTIVES

The Irish Accounting Association was founded in 1987 to bring
together academics from all parts of Ireland in order to advance teach-
ing and research in accounting and related disciplines; in 1991 the name
and objectives were changed to include Finance.

MEMBERSHIP

Membership is open to those engaged in teaching, research, or edu-
cational administration in accounting, finance or related disciplines and
to those engaged in similar activities acceptable to the Council for
membership purposes.

The Association now has members in virtuaily ail third-ievel colleges
which employ accounting and finance academics in both Northern Ire-
land and the Republic of Ireland. The annual membership fee is IRE20.

COUNCIL
The affairs of the Association are managed by a Council elected at the
annual general meeting. The Council for 1995/96 is:

CHAIRMAN:

Philip O'Regan University of Limerick
SECRETARY:

Bernard Pierce Dublin City University
TREASURER:

Tom Rigney Cork Regional Technical College
MEMBERS:

Edel Barnes University College Cark

Niamh Brennan University College Dublin

Peter Green University of Ulster

Noel Hyndman The Queen's University of Belfast
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Brian Morris Dundalk Regional Technical College
Bernadette Shannon  DIT Rathmines
Keith Warnock University College Galway

All enquiries regarding membership shouid be addressed to Dr wﬂ.mma
Pierce, Business School, Dublin City University, Glasnevin, Dublin 3,

Ireland.

THE IRISH ACCOUNTING REVIEW

This third volume of The Irish Accounting Review is based largely on
papers presented at previous annual conferences of the Irish Accounting
and Finance Association. However, as can be seen from the Editorial
Policy, other papers are also included. The eighth annual conference
was held in the University of Limerick on 15 and 16 May 1995. The
majority of over 100 participants came from third-level institutions in
Ireland, North and South. There were also participants from the USA,
Canada, Australia, New Zealand, Spain and from several universities in
Great Britain, as well as representatives of the professional accountancy
bodies.

Although the Review now accepts for consideration papers which were
not preseated at an Association conference, the link between the Review
and the annual conference is likely to remain significant — the Editorial
Policy, detailed on the following page, states that “papers that have
previously formed the basis of a presentation at the Association's annual
conference will be particularly welcomed”. We have decided to con-
tinue the practice of listing the authors and titles of papers presented,
and this material appears on pages 149-52.

We are very grateful to all those, both in Ireland and overseas, who
acted as referees to the Review. Their considerable but anonymous input
is essential to the editors and often greatly appreciated by the authors.

The Irish Accountancy Educational Trust provided the finance to
support the publication of the Proceedings of the 1990 Conference, and
subsequent proceedings; we are delighted that they have continued to
support us on the same scale as the Proceedings have given way to the
Review,

Noei Hyndman, The Queen’s University of Beifast
Keith Warnock, University College Galway
Editors

March 1996
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EDITORIAL POLICY

The Irish Accounting Review is published by the Irish Accounting and
Finance Association as part of the process of fulfilling its objective to
advance accounting and related disciplines in the education and re-
search fields in the Republic of Ireland and Northern Jretand. The
Review’s policy is to publish suitable papers in any of the areas of
accounting, finance and their related disciplines. Papers in all categories
of scholarly activity will be considered, including (but not limited to)
reports on empirical research, analytical papers, review articles, papers
dealing with pedagogical issues, and critical essays.

All submissions which pass an initial editorial scrutiny wiil be subject to
double-blind refereeing. Referees will be asked to assess papers on the
basis of their relevance, originality, readability and quality (including,
for empirical work, research design and execution). In determining
relevance, the editors will be influenced by the Association’s objectives;
thus, papers reporting on empirical work will be viewed more favour-
ably if they deal with data relevant to those working in Ireland. Simi-
larly, papers that have previously formed the basis of a presentation at
the Association’s annual conference wili be particularly welcomed.

All submissions to The Irish Accounting Review should be made {0
either:

Noel Hyndman

Department of Accounting and Finance

School of Finance and Information

The Queen’s University of Belfast

BELFAST

BT7 INN

Northern Ireland

or

Keith Warnock
Department of Accountancy and Finance

University College Galway
Galway
Republic of Ireland

Notes for Coniributors are contained on pages 153-4.
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'SEASONAL EFFECTS IN INTEREST RATE
FUTURES MARKETS

AN IFOX AND LIFFE PERSPECTIVE

EDEL BARNES

University College Cork

ABSTRACT

This paper assesses the evidence for and against the existence of
pricing regularities in a variety of interest-rate futures contracts traded
on [FOX and LIFFE, together with a comparative analysis of the fixed-
income securities which underlie these futures contracts, The study
results indicate that pricing anomalies are present for all futures
examined, save the [IFOX Short Gilt. However, while seasonal effects in
cash markets exist for all long-dated fixed-income securities, there is no
evidence of anomalous price behaviour in either the DIBOR or LIBOR
markets. Overall, the study conclusions call somewhat into guestion the

validity of the Efficient Markets Hypothesis in the context of the markets
investigated,

INTRODUCTION

The wealth of research which has been conducted in the finance field in
the .@mmﬂ 30 years or so has considerably enhanced our understanding of
capital markets, financial management and pricing issues. Significant
.m%mmnmm_ both methodological and technical, together with the increas-
ing sophistication of databases used in empirical research have rendered
it possible to test many of the theoretical concepts that form the basis of
:mxa we view our financial environs. However as econometric tech-
niques become more refined, numerous pricing anomalies have been un-
on.éowaa_ which call seriously into question many of cur basic para-
digms. One example is the notion that markets are efficient and that
abnormal returns can be earned only by chance.













































































































































































































































